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Interview Notes: 

1. Henry works as a teacher in a school in Paterson.  Throughout the year he had 
$375 of unreimbursed teaching expenses for supplies.  

2. Henry and Janet provided 100% of the care of Emma (the daughter of close friends 
who were killed in an accident).  Emma moved in with them in December two years 
ago.  Emma is not the qualifying child of another person. She earned no income of 
her own.  She is covered by the Mitchel’s health insurance. 

3. Emma is a full time Junior at a local university.  Henry and Janet paid Emma’s full 
tuition after scholarships of $3,700. 

4. In reviewing the copy of their prior year return you note the following: 
a. They did not itemize deductions 
b. They applied $121 of their Federal refund to their 2011 taxes. They owed 

(and paid) the State of NJ $51 in taxes due. 
c. They had a $1,202 short-term capital loss carry over and a $3,030 long-

term capital loss carry over 

5. Henry takes advantage of the cafeteria (Section 125) plan offered by the school 
where he works.  He pays $50/month for medical, $20/month for dental, and 
$10/month for disability insurance. 

6. Janet and Henry play the NJ Lottery and visit Atlantic City casinos.  This year they 
each spent $5,200 on NJ Lottery tickets.  Henry spent $500 on various casino 
gambling activities and Janet spent $4,000 on slot machines. 

7. Henry has a list of several expenses that may be deductible: 
a. Property tax on their main home in Kinnelon ..........$6,900 
b. Property Tax on their vacation condo in Georgia ....$3,000 
c. Unreimbursed prescription drugs ...............................$450 

8. On 12-02-2011 the Mitchels sold their vacation condo in Georgia.  They received a 
1099-S form showing gross proceeds of 102,000.  They bought the home for 
$109,000 on 09-08-2005.  They bought the Georgia condo for personal use and did 
not rent it out. 

9. Henry and Janet will pay any federal taxes due by check.  If they have a refund, 
they want to deposit the first $2,000 their Checking and Savings accounts (50% to 
each).  If their refund is over $2,000, they want to use the next $1,000 to buy 
Savings Bonds split 50/50 between Henry and Janet as individuals (with Emma as 
the beneficiary for both).  If their refund is over $3,000 they want the remainder 
applied to next year’s income tax. 

a. Checking #1 account number 87-3378; RTN 310000530  
b. Savings #2 account number 87-3379; RTN 310000530 

10. Any payment or refund for NJ will be by check. 

11. When asked about NJ Use Tax, they said they did not make any purchases which 
would be subject to NJ Use Tax. 

12. Henry and Janet do not want to contribute to the NJ Gubernatorial Election funds. 
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Documents: 

    
 

 
 
 

 
 
 

721-xx-yyyy 

HENRY MITCHEL 

Henry Mitchel 

722-xx-yyyy 

JANET MITCHEL 

Janet Mitchel 

723-xx-yyyy 

EMMA SMITH 

Emma Smith 

721-xx-yyyy 

72-9xxyyyy 

Smart Kids Charter School 

123 Main St 

Paterson, NJ 07501-0245 

 

Henry Mitchel 

123 Elm St 

Kinnelon, NJ 07405 

45,600.00 

45,600.00 

45,600.00 

 

 

 

2,240.00 

1,915.00 

661.00 

 

 

 

 

 

 

 

 

 

 

 X  

NJSDI 148.00 

NJSUI 125.80 

NJFLI 17.76 

414H 1,200.00 

NJ 

 

72-9xxyyyy 

 

47,760.00 

 

1,500.00 

 

 

 

 

 

 

 

2011 



 N11-P2 Mitchel 

01-08-2012 v1  Page 6 of 8 

 
 

 
 

 
 

130.00 1,300.00 

Slots 12/15/2011 

  

ABC Casino 
123 Boardwalk 
Atlantic City, NJ 08401 

72-7xxyyyy     800-555-7777 

Janet Mitchel 
123 Elm St 

Kinnelon, NJ 07405 

11 

Janet Mitchel 12/15/2011 

722-xx-yyyy 

1,000.00 10,000.00 

NJ Lottery 10/15/2011 

 NJ 728xxyyyy 

New Jersey Lottery 
123 State St 
Trenton, NJ 08648 

72-8xxyyyy     800-555-8888 

Henry Mitchel 
123 Elm St 

Kinnelon, NJ 07405 

11 

Henry Mitchel 10/15/2011 

721-xx-yyyy 

1,500.00 15,000.00 

NJ Lottery 11/15/2011 

500.00 NJ 728xxyyyy 

New Jersey Lottery 
123 State St 
Trenton, NJ 08648 

72-8xxyyyy     800-555-8888 

Janet Mitchel 
123 Elm St 

Kinnelon, NJ 07405 

11 

Janet Mitchel 11/15/2011 

722-xx-yyyy 
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Fly By Nite Investments Client: Henry Mitchel 
EIN 72-5xxyyyy 721-xx-yyyy 

2011 Tax Statement 
 

Substitute 1099-B 
Box: 9 1a 1b 2 3 4 6 8 

Security Qty Sale Date Buy Date Sale $ Gross / Net Cost $ Fed w/h UNK ST/LT 

Fly-By-Nite Tax Exempt Fund North Atlantic (FBNTENA) 

 1,000 12-30-2011  10,720 Gross   X  

Time Warner Inc. (TWX) 

 100 11-18-2011 03-29-2011 3,605 Gross 3,497   ST 

 
After looking through 20 pages of non-taxable stuff, you discover the following: 
 

Capital Gain Transaction Detail – Short Term 
  Sale Purchase 

Security Qty Date Price Total Commission Date Price Total 

Fly-By-Nite Tax Exempt Fund North Atlantic (FBNTENA) 

 500 12-30-2011 10.72 5,360.00  02-11-2011 9.92 4,960.00 

Time Warner Inc. (TWX) 

 100 11-18-2011 36.05 3,605.00 25.00 03-29-2011 34.97 3,497.00 

 
Capital Gain Transaction Detail – Long Term 

  Sale Purchase 

Security Qty Date Price Total Commission Date Price Total 

Fly-By-Nite Tax Exempt Fund North Atlantic (FBNTENA) 

 500 12-30-2011 10.72 5,360.00  04-30-2010 10.46 5,230.00 

 
And you also find the following as a separate insert in the envelope: 
 
Fly-By-Nite Tax Exempt Fund North Atlantic – State Capital Gain Exempt Table 
NJ – 10% NY – 6% PA – 4% 
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Extra Credit: 

1. Fill out the Mitchel’s 2011 PTR Income Worksheet 
 


